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SUBJECT: SPANISH-NICARAGUAN RELATIONS 

REF: (A) MADRID 372, (B) MANAGUA 134 (NOTAL, (C) MANAGUA 214 

1 . ALLEGATION ATTRIBUTED TO SPANISH AMBASSADOR IN MANAGUA 
(REF A) TO THE EFFECT THAT THIS MISSION HAD SENT A "MEMORANDUM" 

TO GON EXPRESSING USG CONCERN THAT SPANISH BEING TOO ACTIVE 
IN AREAS IN WHICH US HAD PARTICULAR INTEREST IS PATENTLY FALSE. 

IT IS TRUE, AS REPORTED REF C AND EARLIER, THAT SPANISH CURRENTLY 
MORE ACTIVE IN NICARAGUA THAN IN PAST BUT WE HAVE NOT OBJECTED 
TO THIS EITHER ORALLY OR IN WRITING. RATHER, IN FACE OF INCREASED 
ECONOMIC COMPETITION FROM JAPAN, ITALY, SPAIN AND OTHER COUNTRIES, 
WE HAVE REDOUBLED OUR EFFORTS TO PROMOTE SALES OF US GOODS AND 
SERVICES. 

2. IN OUR ATTEMPTS TO ASSURE THAT US SUPPLIERS GET A FAIR 
SHARE OF GON CONTRACTS WE HAVE NOT BEEN LOATH TO POINT OUT 
TO GON OFFICIALS AT ALL LEVELS THE ADVANTAGES WE BELIEVE 
WOULD ACCRUE TO GON BY PURCHASING FROM THE US RATHER THAN FROM 
OTHER SOURCES. INDEED, WHEN LOCAL REPRESENTATIVES OF US MANU- 
FACTURERS RECENTLY INFORMED US OF THE TREMENDOUS SAVINGS ($5.8 
MILLION) WHICH THE GON COULD MAKE BY BUYING US RATHER THAN SPANISH 
TRUCKS AND FRONT-END LOADERS OF COMPARABLE QUALITY, WE DREW THIS 
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DISCREPANCY TO PRESIDENT SOMOZA'S ATTENTION (REF B). WHEN THE 
LATTER ASKED FOR A COPY OF THE COMPUTATION OF PER UNIT COSTS THAT 
WE HAD WORKED OUT, WE PROVIDED THE DATA IN AN INFORMAL NOTE WHICH 
DENIGRATED NEITHER SPAIN NOR SPANISH EQUIPMENT. OUR FIGURES DID, 
HOWEVER, DEMONSTRATE GRAPHICALLY THAT COMPARABLE US EQUIPMENT 
WAS SUBSTANTIALLY CHEAPER THAN THE SPANISH GOODS OFFERED AND THAT 
THE SPANISH FINANCING TERMS, THOUGH ATTRACTIVE WOULD NOT OFFSET 
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THE VAST PRICE DIFFERENTIAL, E.G. $15,000 PER TRUCK AND SOME $20,000 
PER LOADER. MOREOVER, WE REFERRED TO THE AVAILABILITY OF US OFFICIAL 
AND COMMERCIAL BANK FINANCING FOR SUCH EQUIPMENT PURCHASES. 

3. WE SUSPECT THAT ONE OF SOMOZA'S AIDES MAY HAVE DISTORTED OUR 
PRESENTATION TO THE PRESIDENT IN SUBSEQUENT CONVERSATIONS WITH THE 
SPANISH AMBASSADOR. AS NOTED IN REF B AND C, THERE ARE SOME IN 
SOMOZA'S ENTOURAGE WHO MAY HAVE A VESTED INTEREST IN THE $40 
MILLION SPANISH LOAN TO NICARAGUA AND WHO MAY RESENT OUR EFFORTS 
TO PROMOTE US EQUIPMENT. 

4. WE SUGGEST THAT THE DEPARTMENT INSTRUCT EMBASSY MADRID TO 
REPLY TO FONMIN OREJA ON THE FOLLOWING LINES: IT IS NOT TRUE THAT 
THE USG, INCLUDING THE AMERICAN EMBASSY AT MANAGUA, HAS PRESENTED 
SUCH A MEMORANDUM TO THE GON. NEITHER IS IT TRUE THAT THE AMERICAN 
EMBASSY HAS IN ANY WAY SOUGHT TO DISCRIMINATE AGAINST SPAIN OR 
SPANISH INTERESTS IN NICARAGUA. RATHER, THAT EMBASSY IS ACTIVELY 

AND OPENLY PROMOTING THE SALE OF US GOODS AND SERVICES IN COMPETITION 
WITH SUPPLIERS FROM MANY COUNTRIES. 

THEBERGE 
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